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PASS TREASURY AND FRB 

EO 11652: NA 
TAGS: EGEN SZ 

SUBJ: GOLD: PURCHASE BY SWISS NATIONAL BANK AT IMF AUCTION 

REF: BERN 690 

1. SWISS NATIONAL BANK AND COMMERCIAL BANKING SOURCES CONEIRM 
THAT SNB BOUGHT ABOUT 40,000 OUNCES AT A PRICE OF $222.05. 
SUCCESSFUL BIDDERS WERE ALLOCATED 70 PERCENT OF THE AMOUNTS 
THEY BID FOR. SHORT-RUN PROIECTION IS THAT THE PRICE WILL 
CONTINUE TO DECLINE; IT CLOSED ON FIRDAY JULY 16 AT 1 17.75; 
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PROBABLY TO A LEVEL BELOW $110, BECAUSE IN ADDITION TO IMF SALES 
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THE SOVIETS ARE SELLING UNUSUALLY LARGE QUANTITIES 
AND PRIVATE HOLDERS HAVE BEGUN TO DIVEST THEMSELVES 
OF THEIR GOLD HOLDINGS. 

2. EMBASSY COMMENT: IF THE GOLD PRICE DOES FALL MUCH 
FURTHER, IT WILL DROP BELOW THE LEVEL REQUIRED TO 
SECURE SOME OUTSTANDING GOLD-GUARANTEED LOANS, SUCH 
AS THE ONE TO PORTUGAL (BERN 690). THERE IS GROWING 
CRITICISM OF THE METHOD OF IMF SALES AND THEIR 
ATTENDANT PUBLICITY. ONE SOURCE HAS SUGGESTED THAT 
IT WOULD BE FAR BETTER IF THE IMF SOLD SMALL AMOUNTS 
QUIETLY AND MORE FREQUENTLY. 
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